Tax Reduction Credit — This is a credit against
tax equal to a percentage of income taxes attribut-
able to the zone enterprise based on its employment
growth in the zone. This credit is available for 10 years
and can reduce a company’s tax liability to zero—
eliminating the alternative minimum and fixed dollar
minimum tax. The credit is the product of the following
factors:

- Benefit Period + Employment Increase Factor
e Zone Allocation -+ Tax Factor

Definitions

New Employees are those hired after a business has received

Empire Zone certification.

Base Year Employment is the average number of New York State

full time employees in a business the year prior to Empire Zone
Certification.
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credits can be forwarded indefinitely and new businesses (those
that have been taxable for five years or less) are eligible for a
50% refund of unused credits.

Zone Capital Tax Credit — A 25% tax credit is available for
personal or corporate income tax payers for eligible investments
in certified zone businesses, or contributions to approved com-
munity development projects. There is a lifetime limit of $100,000
in zone capital credits per contributor for Community Develop-
ment Projects and $100,000 lifetime limit in zone capital credits
per investor in a Direct Equity Investment project.

Utility Rate Reduction — Utility companies (including gas,
electric, and telephone services) also offer rate reductions to cer-
tified Empire Zone businesses which may offer up to ten years of
discounts on increased electricity and natural gas consumption
above the Base Utility Usage and is offered by some service pro-
viders including National Grid, RG&E and NYSEG. The customer
should contact their utility provider to determine availability of or
rate discounts.

Employment Increase Factor is the number of New Employees divided by Base Level Employment. Example: A company has
ten current employees, becomes certified and hires an additional five new positions. Base Level Employment is ten, New Employee
number is five, so the Employment Increase Factor is 5/10 or 50%.

Base Utility Usage is the annual amount of a given utility a company consumes prior to becoming an Empire Zone certified company.

New Business is defined as a business that was nof required to file a New York State income tax return the year prior to

Empire Zone certification.




